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Summary of Legislation: This bill would allow a school corporation to use the money it receives as an
academic Honors Diploma award for any educational purpose for which the school corporation normally
spends money.

Effective Date: Upon passage.

Explanation of State Expenditures. The Department of Education would not be required to alter its
administrative dutieswith regardsto the provisions of thishill, nor would the amount of money it distributes
to school corporations change.

Explanation of State Revenues:

Explanation of L ocal Expenditur es:

Explanation of L ocal Revenues. Under current Indianalaw, school corporations receive $800 per student
who successfully completes an academic honors diplomaprogram in the school year ending in the previous
calendar year. For the 1996-1997 school year, approximately 9,000 students successfully completed such a
program, for atotal of approximately $7.1 M in honorsdiplomagrantsawarded to approximately 290 Indiana
school corporationsfor CY 1998.

In 1997-1998 school year, another 9,000 students successfully completed an academic honors diploma
program, for atotal of approximately $7.1 M in honors diploma grants to be awarded to approximately 287
Indiana school corporations for CY 1999.

Under current Indianalaw, school corporationsareallowed to either award $800, respectively, to any student
who successfully compl etes an academic honors diplomaprogram or use the $800 awardsfor local purposes
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(students receiving an award can use the monies for any purpose). Currently, the number of school
corporationsthat awarded the $800 grant directly to eligiblestudentsin CY 1998iscurrently indeterminable.

However, asurvey of Indiana school corporations conducted by L egislative Services Agency indicates that
out of 60 responding school corporations, approximately 15 (25%) distributed the $800 awards to eligible
studentsin CY 1998.

Honors diplomagrant monies are contained within the state tuition support distribution. For FY 1997-1998
and for FY 1998-1999, respectively, $2,693,200,000 and $2,855,400,000 was appropriated for state tuition
support.

NEW REQUIREMENTS FOR $800 AWARDS

This bill would alow school corporations to use the $800 that they currently receive for each academic
honors diploma for any educationa purpose for which the school corporation normally spends money.
However, this bill would not allow a school corporation to award $800, respectively, to any student who
successfully completes an academic honors diploma program.

The effects of this portion of the bill would vary from school corporation to school corporation, and would
depend upon local action.

State Agencies Affected: Department of Education.

L ocal Agencies Affected: School Corporations.

Information Sources: State of Indiana List of Appropriations (Biennium July 1, 1997 to June 30, 1999).
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